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OVERVIEW

POWER GENERATION BUSINESS

Our key strategy for Power Generation in 2003 was to ensure the
successful completion of the combined cycle phase of the Panglima
power plant (“Panglima”). In doing so, our total installed capacity has
increased to 1,490 MW, making our principal subsidiary, Powertek
Berhad (“Powertek”), the second largest independent power producer
in Malaysia. The achievement of this goal has enabled us to report an
increase in this segment’s turnover which rose by 9% to RM1,019 million.










Business Review (continued)

NUMBERS FORECAST TOTALISATOR BUSINESS (“NFO")

After a relatively sluggish performance over the past few years, the NFO
segment saw an impressive 9% increase in turnover from RM1,422 million
to RM1,556 million registering what has been the segment’s best
performance since 1998. The increase was brought about by several
factors. First, the NFO industry saw a sharp increase in demand in the
second quarter of 2003 due to rigorous enforcement measures which
were carried out by the authorities against unauthorised operators.
Secondly, we took measures to increase the awareness of our NFO
products by sponsoring media programmes and special events. This has
enabled our products to appeal to a wider target audience. Marketing
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RACING TOTALISATOR BUSINESS (“RTO")
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Business Review (continued)

LEISURE BUSINESS

In July 2003, the Group entered into a Purchase & Loan Contract to purchase
the assets of Cargolifter AG Group for Euro 17.5 million, which included the
world’s largest freestanding dome and 500 hectares of freehold land near
Berlin in the Federal Republic of Germany. We intend to develop the dome
into a resort destination with a year-round tropical setting comprising
different themed areas of natural islands such as a rainforest, sea, lagoon,
beaches, park, village, flower garden and market place.
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PROPERTY INVESTMENT BUSINESS

Business Review

Despite the growth in the Malaysian economy, the glut in the office space

market has persisted as the build-up of new space continues to outstrip

demand. Menara Maxis has however succeeded in maintaining a

respectable occupancy rate of 92% without sacrificing our rental rates or

compromising on the quality of our tenant base. 2003 saw the welcome

inclusion of another two quality tenants and the renewal of two existing
RM million tenancies. We were hence able to achieve a 5% increase in turnover
which amounted to RM39 million in the financial year. Operating
profit for this segment consequently increased by RM4 million from
RM29 million to RM33 million.

In accordance with our policy of carrying out external valuations
once every five years, we engaged professional valuers to advise on the
open market value of Menara Maxis. Based on their professional
valuation report dated December 2003, the market value of Menara

Property Investment Maxis has increased from RM365 million to RM470 million, a significant
B Turnover -®- Operating Profit 29% increase in our investment since 1999.
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